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FY ’24 Utility Rate Report

6. GLOSSARY

Base Rate — The gas rate as set each year as of July 1, consisting of budgeted operating costs and current
wholesale gas prices; it is adjusted each month to reflect changes in the cost of wholesale gas through
the PGA.

Basin — A geographical area of the City wastewater collection system.

Carry-over — the City Council directive by which unobligated funds remaining at the end of a budget year
may be carried forward to the next budget year to cover costs.

CCTV - Closed circuit televising — Technology in which a camera, driven via remote control through the
sanitary sewer, allows the operator to view blockages/breakages, etc., in the line and to schedule
necessary maintenance accordingly.

Cubic foot — 7.48 gallons of water — The standard measure of water usage chosen by the City of
Charlottesville.

Debt Service — The amount required to pay the annual principal and interest payments on long term
debt, such as bonds.

Degree Day — The measure of relative heating requirements determined by subtracting the average
temperature for the day from 65 degrees. The higher the number of degree days, the lower the
temperature and, therefore, the higher the heating need.

dth — Dekatherm; a measurement of gas that is 1,000,000 BTU (British thermal units) of heat. A metered
volume of gas (mcf) is converted by the thermal factor, which varies with the temperature, to a constant
heat value (dth) for billing purposes. Both purchases and sales are measured and priced by dth.

Facility Fee — The charge that the City of Charlottesville imposes for a new water or wastewater
connection for the proportionate share of use of the water and wastewater infrastructure capacity. The
charge is made when there is no service provided to the area prior to the request or if the existing
connection is smaller than is required.

Indirect Cost - Local governments have overhead and administrative costs essential to operating the
government and providing services to the public. Examples include costs incurred for a city manager,
human resources, financial management, and information technology. Although these services typically
reside in the General Fund, they also support departments in other funds, such as utilities. The indirect
cost associated with these services and then charged to other funds is calculated, typically annually,
based on a standard methodology of cost allocation.

mcf — 1,000 cf; a volumetric measurement of water flows. One mcf of water is approximately 7,480
gallons.

NYMEX — New York Mercantile Exchange - The City purchases gas from its supplier based on closing
monthly prices from this exchange.
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Payment In Lieu Of Taxes (PILOT) — An annual payment to the City's General Fund. The formula for
water and wastewater used each year to calculate the amount of transfer is based on the prior year
budgeted revenues from sales. The formula for gas is prior year expenses less cost of sales.

PGA - Purchased Gas Adjustment; the change in the annual base rate. It is calculated monthly to reflect
the change in wholesale gas costs.

Rate of Return — The discount or interest rate that is used to calculate the maximum investment that
the City will make to assess a potential gas line extension project, based on an expected flow of income.

Rate Stabilization — Money that has been set aside in prior years for the specific purpose of offsetting all
or a portion of a potential utility rate increase.

Water Loss Factor — The difference between the amount of water purchased by the City from Rivanna
Water and Sewer Authority for distribution and the amount that is billed to City customers. The loss may
result from leaks, inaccurate meters, firefighting and other unmetered uses.

Working Capital — Current assets (cash and other liquid assets) less liabilities due within one year or net
liquid assets available for use in current operations.

Working Capital Requirement — A formula used to calculate the amount needed to pay operating
expenses for 60 days for water, wastewater, and for gas. This formula is used to ensure that there are
adequate cash balances maintained to pay all obligations on time, without borrowing from the City's
General Fund.
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